ABUNDANCE

WEALTH COUNSELORS

The Dashboard

December 2025

Economy Financial Conditions Market

@ Growth @ Monetary Policy @ Valuations
@ Employment @ Interest Rates @ Earnings

@ Households @ Inflation @ Trend

Executive Summary:

After a strong rally from Liberation Day lows in April, equity markets finally cooled off in November and
finished the month relatively flat.

e However, some of the less-loved parts of the market, such as biotechnology and dividend-oriented stocks,
rotated into favor as Al-related technology stocks struggled during the month.

e Despite some weakness in the labor market, economic activity has remained relatively resilient this year
and early signs from holiday shopping suggest that could continue in the near term.

e While the government shutdown finally ended during November, several other potential market
headwinds - including the Fed’s decision to cut rates again or not, potential Al over-exuberance, and a
Supreme Court ruling on President Trump’s use of emergency powers to enact tariffs - are still present as
we approach year-end.

Market Leadership Rotates

After Liberation Day tariffs temporarily stole the financial media spotlight to begin the year, the artificial
intelligence (Al) story once again reclaimed control over media, markets, and the economy through October.
Spending on Al capital expenditures helped propel economic growth and Al-related stocks such as the
“Magnificent 7" helped to pull equity markets to all-time highs.
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However, November witnessed many of those Al-related technology stocks slip while some of the unloved
parts of the market surged. For example, the Nasdaqg 100 ETF (a proxy for large US technology stocks) fell
1.6% for the month while biotechnology and dividend-oriented stocks were up 9.3% and 4.0%, respectively (as
represented by the ETFs listed below).

Change in Leadership in November

VAL

® State Street SPDR S&P Biotech ETF Total Return 9.27%

iShares Core High Dividend ETF Total Return 4.00%
® Invesco S&P 500 Eql Wght ETF Total Return 1.92%
» iShares Russell 2000 ETF Total Return 1.02%
® Shares Core MSCI EAFE ETF Total Return 0.85%
® iShares Core S&P 500 ETF Total Return 0.24%
® Invesco NASDAQ 100 ETF Total Return -1.57%
L

iShares Core MSCI Emerging Markets ETF Total Return A1.71%
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While it is far too soon to suggest that the Al story is over, it was good to see diversification working as other
parts of the equity market stepped forward. In addition, bonds, as represented by the Bloomberg US
Aggregate index, advanced slightly during the month, and gold (as represented by the S&P GSCI Gold index)
continued its strong performance this year by rising over 5% during November.'

1 source: YCharts through October 31, 2025
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Economic Update - Holiday Spending in Focus

Economic activity has remained relatively resilient thus far in 2025 and the Atlanta Federal Reserve’s GDPNow,
an indicator intended to measure current economic growth, stands at 3.9% (equating to solid growth).? As we
have pointed out in previous Dashboards, capital spending on Al has had a meaningful impact on economic
growth this year, accounting for more GDP (Gross Domestic Product, a proxy for economic activity) growth
through the first half of the year than all personal consumption spending.?

However, with the labor market softening and consumer sentiment remaining low, we are watching consumer
spending during the holiday season to get a sense of the overall health of the consumer. If spending over
Cyber Week (the five days between Thanksgiving and Cyber Monday) is an early indication, consumers
spending appears to remain strong. Consumers spent over $44 billion during this five-day period in 2025, up
7.7% over the same period in 2024.

The Federal Reserve (Fed) is set to meet again on December 10. Chair Powell emphasized strongly differing
views amongst Fed participants at the last meeting in October, stating, “further reduction in the policy rate at
the December meeting is not a foregone conclusion, far from it.”> While markets do appear to be pricing in
another 0.25% interest rate cut in the December meeting currently, the divided opinions amongst the voting
members and the upcoming appointment of a new Chair provide the backdrop for an interesting meeting.®

The Path Forward

As we approach year-end, we look back at a year in which both the economy and markets have exhibited
incredible resiliency in the face of uncertainty. From policy changes including the massive increase in tariffs,
government employee reductions, changes in immigration policy, and the passing of the One Big Beautiful Bill,
to the longest government shutdown in history and the unknown outcome of Al hyperscaling, investors have
benefitted so far in 2025 by staying the course despite the potential uncertainty.

2 Source: https://www.atlantafed.org/cqer/research/gdpnow, as of December 1, 2025

3 Source: https://www.investmentresearchpartners.com/post/the-dashboard-august-2025

4 Source: https://www.reuters.com/business/retail-consumer/us-online-spending-surges-442-billion-during-five-day-holiday-shopping-adobe-

2025-12-02/

5 Source: https://www.bloomberg.com/news/live-blog/2025-10-29 /fomc-rate-decision-and-fed-chair-news-conference

6 Source: https://www.bloomberg.com/news/articles/2025-12-02 /federal-reserve-interest-rate-decision-likely-to-show-divide
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That is not to suggest that uncertainty is off the table. In fact, the US Supreme Court heard oral arguments in
November to determine whether the president’s use of emergency powers under the International Emergency
Economic Powers Act (IEEPA - yellow section in the chart below) include the power to impose tariffs. Tariffs
generated $195 billion in revenue for the federal government in fiscal year 2025 and are projected to reduce
the US deficit by $3 trillion by 2035.”

More than Half of FY 2025 Tariff Revenue is
from IEEPA Tariffs

IEEPA MiSection 361 M Section 232 M Section 201

Section 232

22%

IEEPA
55%

Section 301
23%

Source: U.S. Customs and Border Protection, "Trade Statistics'; Tax Foundation calculations.

% TAX FOUNDATION

If the Supreme Court upholds the lower court decisions of the tariffs being illegal, it may result in a large
portion of this revenue being refunded. In addition, future federal revenue projections may need to be revised
lower, making the budget deficit projections look even worse (absent policymakers codifying some tariffs into
law or finding other replacement revenue). Should the Supreme Court rule the IEEPA tariffs to be illegal, we
see both a bullish case to be made for markets (tax rebate for companies) or a bearish case to be made
(worries over the unsustainability of the US deficit), depending on how markets interpret the decision.

7 Source: https://www.crfb.org/blogs/tariff-revenue-soars-fy-2025-amid-legal-uncertainty, as of October 27, 2025
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The uncertainty over tariffs brings Yogi Berra's famous quote to mind, “It's tough to make predictions, especially
about the future.”® As a result, we continue to advocate for diversification while we observe how events and
stories shaping markets unfold over the remainder of the year. We appreciate your continued trust and
welcome the opportunity to speak with you in greater detail in the context of your specific situation.

All investments contain risk and may lose value. Past performance is not an indication of future performance. Information contained herein has been
obtained from sources believed to be reliable but not guaranteed. This material has been distributed for informational purposes only and should not be
considered as investment advice or a recommendation of any particular security, strategy or investment product.

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no guarantee
that these investment strategies will work under all market conditions or are appropriate for all clients and each client should evaluate their ability to
invest for the long term, especially during periods of downturn in the market. Outlook and strategies are subject to change without notice.

Certain third-party sources cited in this material may require a paid subscription or may otherwise be located behind a paywall. If you would like more
information regarding any cited source, please contact IRP and we will provide additional details upon request.

8 Source: https://www.goodreads.com/quotes/261863-it-s-tough-to-make-predictions-especially-about-the-future
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