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MSCI ACWI

1.93%

18.65%

S&P 500

2.06%

18.61%

MSCI EAFE

2.49%

19.10%

Barclay’s
Aggregate Bond

-0.46%

0.21%

Bloomberg
Commodity

-0.15%

-0.29%

US equities remained strong in September as the S&P 500
gained 2.06%. During the month the Federal Reserve
announced that it will begin unwinding its balance sheet,
pushing interest rates to their highest levels in more than
two months. As a result, bond prices fell during the
month. Helped by a lower US Dollar, emerging markets
led the way in the third quarter by gaining 7.89%.
Although geo-political risks remain, the global economy
continues to move forward.

Tax Reform

The United States currently has one of the highest corporate tax rates in the developed world. The
US tax system hasn’t been reformed since 1986. That may change soon as Republicans are set to
vote on a 2018 budget proposal that will most likely include tax reform.
The framework unveiled by Congressmen earlier this month would reduce the corporate tax rate
from 35% to around 20%. It would zero out the alternative minimum tax and estate tax. The
proposal would also simplify the personal tax code from seven brackets to three taxed at 12%,
25% and 33%. In addition, increases in the child dependent tax credit and non-child dependent
credit are expected.
Although uncertainty remains on what the ﬁnal tax reform will be, we believe the proposed
structure will help to simplify the tax code and stimulate the economy. However, some budget
hawks have warned the plan could add $2.2 trillion to the national debt over the next 10 years.
Either way, we will continue to work on strategies to assist our clients with minimizing taxes.

Important: Past performance may not be indicative of future results. Diﬀerent types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any speciﬁc investment, investment strategy, product, or any non-investment
related content, made reference to directly or indirectly in this communication will be proﬁtable, equal any corresponding indicated
historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors,
including changing market conditions and/or applicable laws, the content may no longer be reﬂective of current opinions or positions.
Moreover, you should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a
substitute for, personalized investment advice from Abundance. To the extent that a reader has any questions regarding the
applicability of any speciﬁc issue discussed above to his or her individual situation, he or she is encouraged to consult with the
professional advisor of his or her choosing. Abundance is neither a law ﬁrm nor a certiﬁed public accounting ﬁrm and no portion of the
newsletter content should be construed as legal or accounting advice. Abundance’s current Firm Brochure discussing our advisory
services and fees is available upon request.
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