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Index

July
Return

1 Year

MSCI ACWI

2.79%

17.06%

S&P 500

2.06%

16.04%

MSCI EAFE

2.88%

17.77%

Barclay’s
Aggregate Bond

0.46%

-0.05%

Bloomberg
Commodity

0.77%

2.26%

The US capital markets have continued their run with the
bulls throughout the summer. The Dow Jones Industrial
Average was able to close above 22,000 on August 2nd for
the ﬁrst time in history, aided by impressive corporate
earnings reports. Although the US is performing well, we
have begun to experience greater gains overseas.
Therefore, one must be wary of home bias, or the
tendency to invest too large a percentage of total equity
via domestic routes.

International Exposure
Although the US economy continues to grow, other areas of the world are now growing more
quickly. This means there are opportunities to be had by increasing international exposure. There
are two areas we believe will experience greater growth than the US and are currently trading at
lower valuations: the Eurozone and Emerging Markets.
The Eurozone is beginning a long-awaited shift from recovery to prosperity. Spain, a volatile yet
key economy of Europe, saw its lowest unemployment rate in June since Q1 2009. This contributed
to an encouraging 9.1% unemployment across the Eurozone in June, another post-crisis low.
Greece, the economy hit hardest by the ﬁnancial crisis, recently issued its ﬁrst round of successful
bond sales since 2014, an important step towards regaining self-suﬃciency. In its last ruling, The
European Central Bank (ECB) noted improvement in the economy but continued the
accommodative practices that have allowed Europe to perform well thus far.
Emerging Markets are the markets of nations that maintain economies and infrastructures but are
less advanced than developed countries. Brazil, China, South Korea, India, and Russia are all
typical examples. Although they underperformed over the past ﬁve years, with the rebound in
commodity prices and global growth, these areas are beginning to grow again.
Moving forward, the best returns may be found internationally rather than at home. Accordingly,
we are repositioning portfolios to increase international exposure.
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Important: Past performance may not be indicative of future results. Diﬀerent types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any speciﬁc investment, investment strategy, product, or any non-investment
related content, made reference to directly or indirectly in this communication will be proﬁtable, equal any corresponding indicated
historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors,
including changing market conditions and/or applicable laws, the content may no longer be reﬂective of current opinions or positions.
Moreover, you should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a
substitute for, personalized investment advice from Abundance. To the extent that a reader has any questions regarding the
applicability of any speciﬁc issue discussed above to his or her individual situation, he or she is encouraged to consult with the
professional advisor of his or her choosing. Abundance is neither a law ﬁrm nor a certiﬁed public accounting ﬁrm and no portion of the
newsletter content should be construed as legal or accounting advice. Abundance’s current Firm Brochure discussing our advisory
services and fees is available upon request.
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